STUARTS-RBC WEALTH MANAGEMENT SEMINAR 12th APRIL 2010
                                           Tim Ridley opening remarks

Good afternoon ladies and gentlemen and welcome. 
I would like to congratulate Stuarts and RBC Wealth Management on their vision in continuing to promote events that focus on highly topical international issues that challenge the Cayman Islands as a whole, and the financial services industry in particular.
Today, we will be looking at two areas. First, the problems of public debt at the US State level…..we all know about the huge and growing debt at the Federal level…..and, second, the state and future of the international debt markets. And we will do some crystal ball gazing as to where this all may be going and what it means for Cayman. This will not be a “I told you so session” where the speakers repeat what you have already read in the financial press and seen on CNBC! The goal is macro and to tell you things you do not yet know, that may help you with your own strategies as you do your business planning.
The potential insolvency of states such as California, Illinois and New Jersey, the impending bankruptcy of Los Angeles and the actual bankruptcy of municipalities like Jefferson County, Alabama, (not to mention Iceland, Ireland, Greece and Latvia!) all provide some very valuable lessons for the Cayman Government as it wrestles with its own fiscal problems (still manageable if effective remedial action is taken now). So we should take the opportunity to learn from and avoid the mistakes of others as we consider the options for Cayman. Our first speaker, Professor Andrew Morriss, will guide us through the tunnel and to the flickering light at the end.
Professor Morriss’ full resume is on the seminar website. Suffice it to say that he has a wealth of experience in the area and is a very good friend of Cayman. He is a frightening combination of lawyer and economist, is currently H. Ross and Helen Ross Professor of Law and holds two other chairs at the University of Illinois. In August this year, he takes up a new chair at the University of Alabama, the D. Paul Jones, Jr and Charlene Angelich Jones-Compass Bank chair of law.

The international debt markets have traditionally been a major driver of the growth of the financial industry in Cayman. And long before the world of the hedge fund arrived. I need not dwell on the brick wall that the debt markets hit two or so years ago and the serious impact that had on the offshore component of the market. But there are some signs that this market, although somnolent, is by no means dead and is showing some signs of recovery. Our second speaker, Dr Chris Culp, will tell us what is happening in this market, what we may expect, and what pitfalls and opportunities may occur along the way.
Dr Culp’s full resume is likewise on the seminar website. His extensive expertise speaks for itself. This is his first visit to Cayman. Hopefully, there will be many more. His background is in business and finance and he straddles the world between Chicago and Switzerland. He is currently Managing Director of Risk Management Consulting Service and Senior Advisor at Compass Lexecon, both based in Chicago, and holds academic appointments at the Universities of Chicago, Bern and Geneva, and with the Competitive Enterprise Institute in Washington DC.

This is all you will have to endure from me today. Professor Morriss will speak for 40 minutes or so. He will then hand over smoothly to Dr Culp who will also speak for about 40 minutes. The two speakers will then take questions from the floor. Chris Humphreys, Director and Head of Corporate Law at the major sponsors of this event, Stuarts, will give closing remarks. At around 6 pm, in an exhausted state, you will be permitted to enjoy some refreshments.

Thank you and I now invite Professor Morris to start the session. 
